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Signals Overview

Aggregator CBI Reading
Short 0

Tonight’s Research Points

e Rising SPY prices and dropping SPY volume over the last few days suggest a short-term

bearish edge.
¢ When both the VIX and SPX close higher on a Monday that often suggests a bearish edge.

Short-term Outlook

The Bottom Line
The Aggregator is bearish. While there appears to be a short-term downside edge, upward

momentum is strong and | am not inclined to fight it following the recent breadth thrusts.
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The Evidence

Back and forth action saw the market finish mixed on Monday. The SPX gained 0.1%, the
NASDAQ declined 0.1%, and the Russell 2000 rose 0.4%. Breadth was positive as the NYSE Up
Issues % closed at 63% and the NYSE Up Volume % posted a 70% reading. NYSE total volume
rose some from Friday’s level.

There were several studies that triggered in the Quantifinder on Wednesday. | will cover a couple
of the most relevant and compelling ones. A few studies appeared in the Quantifinder related to
SPY volume. The one below I found to be especially appealing, and worth showing again because
it seems to suggest not just a short-term edge, but perhaps an intermediate-term one as well. It is
updated from the 12/13/18 letter.

SPY rises 3 days in a row while SPY volume declines 3 days in a row. Close < 200ma.
Buy on close. Sell X days later. $100k/trade. 1993 - present.
X All: Net All: .AII:. AI!: Al % AI!: M.EJ'C All: h.'lax AI!: A.vg All: ﬁ.wg .AII: Al All Avg
Total |Winning| Lesing Winning Losing Winning Losing Win/Loss
Da‘,l'S FII Trades| Trades |Trades FHIELE Trade Trade Trade Trade Ratio AR TR
20| -55,118.56 15 4 11 2667 4,102.18|-12,586.76| 2,166.56| -5798.82 0.37 0.14| 387457
19| -45,589.85 15 5 10 33.33| 4,528.14|-15435.00| 1,842.16 -5880.06 0.31 0.16| -3,305.95
18| -41,778.20 17 7 10 41.18| 5,855.31|-11588.04 2,161.88| -56591.14 0.38 027 -2457.54
17 -37,422.25 17 5 12 2541 516981 241113 238713 411318 0.58 0.24| 22011
16| -31,479.51 17 5 12 2041 511924 -11782.05| 329352 -399583 0.82 0.34| -1,851.74
15| -38,908.13 17 5 12 25.41 §,220.11 | -12,430.32 2,914 85| -4 455258 0.65 027 -2283.71
14| -46 931,65 17 3 12 25.41 7,258.74 | -18,100.11 2,713.21| -5041.48 0.54 022 -2,760.69
13 -41,058.28 17 7 10 4118 271911 | -2228814| 148252 -5128.5% 0.25 0.20 -2,415.1%
12 -24,837 81 17 9 2 5294| 3,886.11|-16062.69| 1671.30) 49349 0.24 0,38 -1,461.04
11| -16,653.39 17 9 2 5294| 333350 -10320.87 1,799.58| -4106.20 0.44 0.49 -979.51
10 -18,905.97 17 8 5 47.06| 519315 -115977.56 2,159.36| -402010 0.54 048 -1,112.12
9|-20482.27 17 8 9 47.06| 448128 -10784.21| 203470 412828 0.50 0.45 -1,204.24
8| -23,900.84 17 6 11 3529 623178 -11,701.12 286623 -3,736.20 077 042 -1,405583
¥ -24 81569 17 ] 5 47.06| 264509 -115817.41 1,324 29| -3934.44 0.34 030 -1,455.75
6| -22 83524 17 3] 1 35.2%| 1,72082| -755288| 1,441.08 -28561.98 0.50 0.27 -1,3432%
5| -23,506.60 17 ] 10 35.29| 2/551.35| £540.81| 131118 -3137.35 0.42 0,25 -1,382.74
4 -26,130.91 17 4 13 2353 273750 -561542 1,308.52| -2412.55 0.54 07 -1,537.11
3| -28,726.50 i 5 12 29.41 1,064.94| -5431.25 836.92| -2742.59 0.31 0.13| -1,689.79
2|-12,000.31 18 ] 12 33.33| 5/169.81| -5350.20| 1,454.835 -172745 0.24 n.42 -555.68
11 2311.47 21 11 10 52.38| 3,86277| -8,857.20| 151329 -143347 1.06 1.16 110.07

Here we see what appears to be a strong downside inclination. Below is the 3-day profit curve.
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SPY rises 3 days in a row while SPY volume declines 3 days in a row. Close < 200ma.

Buy on close. Sell 3 days later. $100kitrade. 1993 - present.
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The persistent downslope is impressive. | also ran the 20-day curve.
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SPY rises 3 days in a row while SPY volume declines 3 days in a row. Close < 200ma.
Buy on close. Sell 20 days later. $100k/trade. 1993 - present.
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That is a steady move from upper left to lower right. | have included this study on the short and
intermediate-term Active Lists tonight.

In addition to the rise in the SPX on Monday we also saw a rise in the VIX. As a reminder, the
VIX has a natural tendency to rise on Mondays, so while SPX and VIX will typically move in
opposite directions, Monday is the most frequent day of the week to see them both close higher.
The VIX’s tendency to decline Friday afternoons and rise Monday mornings is the reason I
typically break out VIX studies by day of week. | will either filter on Mondays, Fridays, or mid-
week. Anyway, the action on Monday triggered the following study from the 4/1/25 subscriber
letter. | have updated the results.
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SPX and VIX both close higher on a Monday. SPX < 200ma.
Buy SPX on close. Sell X days later. $100k/trade. 1998 - present.
) All: All: ) All: Max All: Max | All: Avg All: Avg All: i )
X All: Net Profit A_:_I.';otal Winning | Losing PAIII'-tao’:‘;I Winning Losing Winning Losing | Win/Loss P f}:'I:I " A_:_I.;:ivg
Days Fades | frades | Trades ' 'oMAP®  frage Trade Trade Trade Ratio el s rade
5 -64,120.86 43 16 27 37.21 6,877.04| 11,533.34 2,791.40 -4,029.01 0.69 0.41 -1,491.18
4 -40,525.33 44 18 26 4091 5,607.061 -9,828.00 2625.64 -3,376.42 0.78 0.54 -921.03
3 -36,080.11 44 17 27 38.64 445568 -6956.04 1,999.50 -2,595.25 0.77 0.49 -820.00
2 -15,044.12 44 21 23 47.73  3,349.32 544180 148056 -2,005.91 0.74 0.67 -341.91
1 -10,428.35 44 23 21 5227 469994 -4893.07 1,044.36 -1,640.41 0.64 0.70 -237.01

The numbers here all appear to suggest a solidly bearish tendency. Below is a profit curve that
assumes a 5-day holding period.

SPX and VIX both close higher on a Monday. SPX < 200ma.
Buy SPX on close. Sell 5 days later. $100k/trade. 1998 - present.
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The curve supports the idea of a bearish inclination.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered the green Aggregator Line remained below zero. Negative
readings mean net expectations are for downside over the next few days. Meanwhile the black
Differential Line held below zero. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are negative and SPX is overbought. This
is considered a bearish configuration. Bearish configurations are visible on the chart whenever
both lines close below zero. Therefore, the Aggregator formation stayed short at the close.

Based on the current list of active studies, expectations are set to remain negative on Tuesday. Of
course this could change if additional bullish evidence emerges. Meanwhile, the Differential Pivot
will be 5501.80 on Monday. That is 0.5% below Monday’s close. So SPX will need to close down
about 0.5% on Tuesday in order to flip from overbought to oversold versus recent expectations.

So the Aggregator is bearish. SPX is overbought, and bearish evidence is building. There appears
to be a downside edge. I’m still a bit wary based on the intermediate-term outlook and the recent
breadth thrust signals. So I will remain sidelined, but more aggressive traders could certainly look
to take advantage of the current bearish setup with a short position.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 4/28 — somewhat bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas
None

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser, Eastsound Capital Advisors,
LLC (ECA) d.b.a. Capital Advisors 360. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE newsletter
from QE at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s), any
embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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